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W LV ZLWK H[WUHPH SULGH WKDW 6RXULV DQG $UHD %UDQFK RI WKH 3(, :LOG
6HYHQ GHFDGHYVY DJR D JURXS RI GHGLFDWHG LQGLYLGXDOV FDPH WRJHWKHU
QDWXUDO ZRQGHUV RI HDVWHUQ 3ULQFH (GZDUG ,vODQG /LWWOH GLG WKH\ N
OHJDF\ RI FRQVHUYDWLRQ WKDW FRQWLQXHV WR WKULYH WR WKLV GD\

$V ZH UHIOHFW RQ WKLV MRXUQH\ LW LV VLPSO\ UHPDUNDEOH WR VHH KRZ ID
HQYLURQPHQWDO RUJDQL]DWLRQ RQ 3ULQFH (GZDUG ,VODQG 6%$% KDV EHHQ T
DLPHG DW VDIHJXDUGLQJ RXU SUHFLRXV DTXDWLF DQG WHUUHVWULDO ZLOGO|

2YHU WKH \HDUV 6%$% KDV EHHQ LQYROYHG LQ D PXOWLWXGH RI SURMHFWYV U
PRQLWRULQJ WR HGXFDWLRQDO RXWUHDFK DQG FRPPXQLW\ DGYRFDF\ HIIRUW
FULWLFDO HFRV\VWHPVY DQG SURPRWH VXVWDLQDEOH SUDFWLFHV WKDW EHQH

2QH RI WKH KDOOPDUNYV RI 6% KDV EHHQ RXU XQZDYHULQJ FRPPLWPHQW WR |
SDUWQHUVKLSYVY ZLWK JRYHUQPHQW DJHQFLHV ,QGLIJHQRXV FRPPXQLWLHV OR
FRQVHUYDWLRQ JURXSV WR PD[LPL]H RXU LPSDFW DQG UHDFK 7RJHWKHU ZH
ILQG LQQRYDWLYH VROXWLRQV WR FRPSOH[ HQYLURQPHQWDO LVVXHYV

$V ZH FHOHEUDWH DQG UHIOHFW XSRQ WKLV PLOHVWRQH DQQLYHUVDU\ LW L\
KDYH FRQWULEXWHG WR WKH VXFFHVV RI WKH 6RXULYVY DQG $UHD %UDQFK RI W
PDQ\ GHGLFDWHG YROXQWHHUY DQG FRXQWOHVYVY SDVVLRQDWH DGYRFDWHYVY W
HDFK SHUVRQ KDV SOD\HG D SLYRWDO UROH LQ DGYDQFLQJ RXU RUJDQL]DWLR
QRUWKHDVWHUQ 3ULQFH (GZDUG ,VODQG

/IRRNLQJ DKHDG ZH DUH ILOOHG ZLWK RSWLPLVP DQG GHWHUPLQDWLRQ DV ZH
ZDWHUVKHGY DQG ZLOGOLIH KDELWDWYV :KLOH WKH FKDOOHQJHV IDFLQJ RXU
XQLW\ RI SXUSRVH WKDW GHILQHYVY RXU RUJDQL]DWLRQ :H DOVR GUDZ VWUHQJ

$V ZH PDUN WKLV VLIQLILFDQW PLOHVWRQH OHW XV UHDIILUP RXU FRPPLWPH
KDV JXLGHG XV IRU WKH SDVW \HDUV

+HUH V WR \HDUV RI FRQVHUYDWLRQ VXFFHVV IRU 6RXULYV :LOGOLIH DQG KF
QDWXUDO WUHDVXUHVY WKDW ZH ORYH DQG DUH IRXQG RQ RXU SUHFLRXV ,VOD
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7KLV ZLQWHU KDV EHHQ IDYRUDEOH IRU 5LQJ QHFNHG SKHDVDQWY LQ WKH 6R?
PDQDIJHPHQW DUHD 'HVSLWH WKHLU VSDUVH SUHVHQFH LQ WKH VXPPHU PRQW
LQFUHDVHY 6%$% LV WKULOOHG WR DQQRXQFH D VXFFHVVIXO ZLQWHU SKHDVD
SDUWLFLSDWHG LQ WKLY SURJUDP DSSUR[LPDWHO\ KRXVHKROGYVY DV ZH YH
7KH FKDOOHQJH OLHV LQ KHDY\ VOHHW VWRUPV ZKLFK IRUP D WRXJK FUXVW I
VXVWHQDQFH QDWXUDOO\ 2XU KHDUWIHOW JUDWLWXGH JRHV RXW WR DOO IH|
WKRVH ZKR FRPPXQLFDWHG WKHLU REVHUYDWLRQV YLD SKRQH HPDLO RU WH

2XU UHJLRQ DSSHDUV WR KDUERU VXVWDLQDEOH FOXVWHUV RI 5LQJ QHFNHG ¢
6RXULYV 5LYHU WKH VRXWKHUQ HQGV RI 1HZ =HDODQG 5RDG WKH 6RXULV /LQ}
SRSXODWLRQV UHVLGH LQ .LQJVERUR (DVW %DOWLF &HQWUDO G6RXULYV /LQH !
VLIKWLQJYV KDYH EHHQ QRWHG LQ 6RXWK /DNH %RWKZHOO 1RUWK /DNH DQG ¢
RWKHU DUHDYV

2XU SKHDVDQW SRSXODWLRQ IDFHVY WKUHDWYV IURP YDULRXV QHVW SUHGDWRL
5LQJ QHFNHG SKHDVDQW SUHGDWRUV DUH IR[HV FR\RWHV KDZNV DQG RZOV
SKHDVDQW GLHW VKLIWYV I[URP VHHGV WR LQVHFWYV )RU WKRVH LOQOWHUHVWHG
SODQWLQJ D IHZ URZV RI FRUQ DQG OHDYLQJ LW IRU WKHP WR IRUDJH

7KH VXFFHVV Rl RXU 5LQJ QHFNHG SKHDVDQW FRQVHUYDWLRQ HIIRUWYV KLQJH
FRPPXQLWLHVY 7RJHWKHU ZH KDYH VDIHIJXDUGHG YLWDO SRSXODWLRQV IURP
WKHP DV WKH\ HQWHU WKH QHVWLQJ VHDVRQ $V ZH ORRN DKHDG OHW XV UH]|
WKHLU KDELWDWV %\ ZRUNLQJ KDQG LQ KDQG ZH FDQ HQVXUH WKH FRQWLQX
FKHULVKHG ODQGVFDSHV IRU PDQ\ JHQHUDWLRQV WR FRPH

0 DBI5 IQ) QHANHG SKHDVDQAVHHQ QHDUB RXWV
3 KRWJWDSK FRXWAM R 6DWD" HYHDX
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/ DQQD &DP SEHQY WH 3 IRIWDP * IWHARUIRUWH 3 UGQFH ( GZ DG, MDIQG 1 DXUH & RQVMUYDQR R & DQDGED DQG EHBZ. 1V KHUDWF®!
GHBIERY KHUH SHUHQRH UHIDWEQ) IR SIRMAIRQRQ 3 (

/ IYIQJ 1QUXUDCB ( , IHH D QMBI EMINH D EFVARHSWHRUHWT KH VARQ) VHQUH Rl FRP P XQW MBZ HUSDFH DQG DFFHW R CDMUH
FU-DWA D TXDOWV R @H \KDWEHRS®! DUH HDIHUWR H| SHUHQFH 7 KHUH KDV EHHQ D UHFRUG SRSXOMRQ JURZ \K RQ 3 ( , 1Q UHFHQW HDLY
DQG IMWVKRZ V QRMIQR VBZ IQ) GRZ Q 3 HRSG! DUH GUDZ QR LXUDCB ( , IRUWH VP DOWRZ Q DI RVSKHUH KRZ HYHU , @NH \R \KIQN \WDW
\WH IUVK DIU TXIHWZ RRGDQGY DQG.J HQ®! FROWIH DOR KDYH VRP HWIQ) VR GR Z W W/

3(, IVKRP H\R DQH WDRWECDY GYHYW R QDWYH VSHAHY DQG HFRA VWP V 1M \WH LQFUHDVHG SUWXUH RQ 3 (1 ILQIWM
UHAVRXUH R OQG Z H UMN GMQ) \KH QDWUDADQGVFDSHY \WDWP DNH \WH , VDQG VR VSHADO

& RQHIQ) OQGFDQEHRGHZ D \R SIRMAWRXULP SRUBQADMUDODQGVFDSHY  / DQG FROVHIYDMRQ LY RIWMQ GHVRUEHG DV D
CQDMUH EDVHG VROMRQ \R J BEDAMVXHV @\H F@P DWW FKDQJ H DQG EIRGYHIAW ®W 98 FROMHYIQI OQG Z H DUH DOR DRYHO

ZRINQJ R EXI@G KHDOKA FRP P XQWAV B\ SIRMRIYI RXUZ DWMUVXSSO FBDQQJ RXUDIU DQG EXITHUIQI RXUFRP P XQWAV IURP \ARUP
P SDFW

. IQIV & RXQW IV KRP H\R VRP H Rl \KH P RMWIP SUAMYH IRUMV LQ WH SURYIGFH 7 KHVH IRUAVIV DUH SIRVIGQ) D KRP H IRUP DQ.
SOQNDQG DQP DOVSHAHY \WDVWKDYH D KDUG P H IIQAQ) DQ Z KHH HOH\R @YHRQ3 (|, 7KH DUH DOR SIRYIGQ)  MDQGHWY Z W D
SOFH\R UFUHDM DQG SO\ DQ P SRMIQARG! IQ NHHSIQI RXUUYHY WWHDP V' DQGZ QG KHDEM  7KH 1 DMUH & RQUHYDQR R
&DDE RQ3( , Z RX@ BYH \R P DNH VXUH WH IRVMV R . LQIV & RXQW FDQNHHS Z RINQJ DV KDUG DV \WH. GR IRUHYHU

7KH 1 DXUH &RQHYDQR R &DQDE 1&& ZRUW Z W Z 1@ OQERZ GHY \R SIRMAWKHUDQG | RIWH EHQHIMR QDVMUA
/ DQERZ QHY FDQ HWWHUGRCDW WHUDQG  DQG EH HD IEG! RUFKDUMIE®I B[ EHQHIW RUVHONHUDQG || \ RX KDYH IRUMMG OQG
IQWH . LQIV &RXQWVDUD , Z RXG BYH \R BOI R \ RX DERXWARQUHYIQ) IWRUKH EHQHIWRL CDMUH DQG IRUDQVDQGHY
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